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Paritners in success

Chartered Accountants

Auditor’s Independence Declaration under section 60.40 of the Australian Charities and Not-for-
profits Commission Act 2012 to the Directors of Loddon Mallee Housing Services Limited

t declare that, to the best of my knowledge and belief, during the year ended 30 June 2016 there has been:

i.  no contraventions of the auditor’s independence requirements as set out in the Australian Charities and Not-for-
profits Commission Act 2012 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

< paa

Andrew Frewin Stewart Adrian Downing
61 Bull Street, Bendigo Victoria 3550 : Lead Auditor
Dated this 6" day of Octeber 2016
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Partners in success

Chartered Accountants

Independent Auditor’s Report to the members of Loddon Mallee Housing Services Limited

Report on the financial report

We have audited the accompanying financial report of Loddon Mallee Housing Services Limited (the company), which
comprises the statement of financial position as at 30 June 2016, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information, and the directors’
declaration.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view
in accardance with Australian Accounting Standards — Reduced Disclosure Requirements and the Australian Charities
and Not-for-profits Commission Act 2012 and for such internal control as the directors determine is necessary to
enable the preparation of the financlal report that is free from material misstatement, whether due to fraud or error,

Auditor’s responsibility

Our responsibility is to express an opinfon on the financial report based on our audit. We conducted our audit in
accordance with Australtan Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation of the financial report that gives a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control, An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Australian Charities and Not-
for-profits Commission Act 2012.

Opinion
in our opinion, the financial report of Loddon Mallee Housing Services L|mlted is in accordance with the Australion
Charities and Not-for-profits Commission Act 2012, including:

[, giving a true and fair view of the company’s financial position as at 30 June 2016 and of its performance for the
year ended on that date; and

ll. complying with Australian Accounting Standards — Reduced Disclosure Requ1rements and the Austmlmn Chanttes
and Not-for-profits Commission Act 2012. :

Adrian Downing:




LODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE

A.B.N. 28 081 883 623

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

Note

REVENUES FROM OPERATING ACTIVITIES
Operating grants

Capital grants

Rent

Fair value gains/{losses) on investment propertles
Other income

TOTAL REVENUES FROM OPERATING ACTIVITIES

EXPENSES FROM OPERATING ACTIVITIES
Employee salaries, benefits and on-costs
Travel and training

Offica costs

Vehicle costs

Communication costs

Support service delivery

Administration

insurance

Client costs

Property costs

Rent to owners

Depreciation and amortisation

Interest

TOTAL EXPENSES FROM OPERATING ACTIVITIES
NET RESULT FOR THE YEAR
_ Other comprehensive income

Net gain/(loss) on effective part of cash flow hedge
Merger equity contribution

Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2018
$

10,057,334
291,085
13,194,462
3,418,124
5,938,470

32,838,475

10,336,390
510,630
496,015
214,301
194,339

34,568
1,397,670
330,638
2,076,403
5,138,476
2,843,720
805,963

2 144,893

26,524,008

6,315,468

@411,423)

(411.423)

5,904,046

(Restated)
2015
$

10,021,347
910,410
12,668,188
(1,373,618)
3,765,861

25,992,188

8,427,774
326,218
406,048
205,907
145,760

14,071

1,008,814
258,483

2,023,818

4,352,601

2,432,361
466,124

3,283,940

23,351,848

840,370

2,840,370

886,934
4,559,083

5,446,017

8,086,387

The ahove Statement of Profit of Loss and Other Comprehensive Income should be read I conjunction with the accompanylng notes,




LODDON MALLEE HOUSING SERVICES L.TD
TRADING AS HAVEN; HOME, SAFE
A.B.N. 28 081 883 623
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
Note 2016
$
CURRENT ASSETS
Cash and cash equivalents 5 5,255,664
Tax assets 12 -
Receivables 6 3,140,969
TOTAL CURRENT ASSETS 8,396,533
NON-CURRENT ASSETS
Property, plant and equipment 8 18,114,023
Investment property 9 261,906,419
[nterest rate swap - cashfiow hedge 7 -
Other asssts 10 1,321,612
TOTAL NON-CURRENT ASSETS 281,342,054
TOTAL ASSETS 289,738,587
CURRENT LIABILITIES
Accounts payable 1t 1,576,479
Tax fabllity 12 386,158
Employee benefits 13 1,422,267
interest hearing liabilities 18 20,342
interest rate swap - cashfiow hedge 7 229,624
Cther 14 6,269,024
TOTAL CURRENT LIABILITIES 9,904,694
NON-CURRENT LIABILITIES
Employee benefils 13 234,335
interest bearing llabilities 15 49,271,428
Interest rate swap ~ cashflow hedge 7 531,121
TOTAL NON-GURRENT LIABILITIES 50,036,884
TOTAL LIABILITIES 59,041,578
NET ASSETS 229,797,008
EQUITY

Accumuiated surplius

TOTAL EQUITY

The above Statement of Financtal Posttion should be read in conjunction with the accempanying notes.

229,797,009

229,797,009

(Restated)
2015
$

7,385,148
54,469
2,413,074

9,362,678

16,497,251
256,505,919
47,734
1,028,538

274,079,442

283,942,120

1,069,624
1,293,728
30,505
386,956
7,916,318

10,897,131

155,539
49,196 487

49,362,026
60,049,157

223,882,963

223,892,963

223,892,963




ILODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE
A.B.N. 28 081 883 623
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

2016

Balance at beginning of the financfal year
Total comprehensive income for the year
Write back of raevaluation dectement

Change in Accounting Polley - Investment Property

Balance at end of the financiaj year

20185 {Restated)

Balance at beginning of the financlai year
Total comprehensive income for the year-
Write back of revaluation decrement

Change in Accounting Policy - Investment Property

Balance at end of the financial year

The above Statement of Changes in Equity should be read In conjunction with the accompanying notes.

Revaluation
Accumuiated Surpius
Surplus Reserve
§ $
223,802,963 -
5,904,046 -
229,797,009 -
Revaluation
Accum{j[ated Surplus
Surpius Reserve
$ $
215,806,576 -
8,086,387 -
223,892,963 -

Total
$

223,892,963

5,904,046

T 220,797,009

Tofail
$

215,806,676

8,086,387

223,892,963




LODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE
A.B.N. 28 081 883 623
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

(Restated)
Note 2016 2015
$ $
CASH FLOWS FROM CPERATING ACTIVITIES
Grants recelved 10,638,621 13,895,716
Other Ineome 18,589,235 15,483,128
Payments to suppliers and employees {24,827,697) (20,189,280)
Amounts (paid)/received from Australian Tax Office - GST 403,406 {608,518}
Interest recelved 22,356 302,995
Interest paid (2,155,066) {3,303,935)
Net cash provided by operating activities 16 2,670,883 5,682,108
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipmernt 168,062 234,788
Purchase of property, plant and equipment {(621,742) (790,841}
Proceeds from sale of investment properties 1,899,077 4,433,769
Purchase of investment properties (6,037,708) (5,765,622)
Merger acquisition, net cash acquired - 2,363,678
Purchase of other nor-current assets (293,074) {1,028,538)
Net cash used in invesiing activities (4,885 385) {3,472,768)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds (used in)/received from borrowings 74,941 (3,281,847
Net cash received from/(used in) financing activities 74,841 (3,281,847)
Net decrease in cash held . (2,139,581) (1,172,509)
Cash and cash equivalents at beginning of financial year 7,395,145 8,567,654
Cash and cash equivalents at end of year 5 5,255,564 7,395,145

The above Statement of Cash Flows should be read in conjunction with the accompanying notes,




1.ODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN: HOME, SAFE
ABN, 28 081 983 623
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 1: SIGRIFICANT AGCOUNTING POLICIES
{a) Basls of preparatlon

Loddon Malies Housing Services Lid, trading as Haven; Home, Safe (HHS) has alacled fo adopt Whe Australian Accouniing Siandards - Reduced

Disclosurs Requiraments a5 sel Ul in AASE $058; Applicalion of Tiers of Austratian Avcounting Standards and AASE 2010-2: Amendmenls o

Auslrafian Accourllag Standards arising from Reduced Disciosure Requisements, Accordngly, the enlity has also early adopled AASE 20112,

Amendmenis fo Ausiralian Accounting Standards arising from the Trans-Tasman Convergence Projec! - Reduced Disclosure Requirements ard AASEH

2012-7: Amendments to Ausiralian Accounting Staridards asing from Reducad Disclosurs Requirements n respael of AASH 2010-8; Amendmarls lo

Austealion Accounting Standards - Dlsclosures on Transfers of Finenclal Assats and AASE 2011-& Amsndmanis {o Austrafian Accounting Standards -
" Prasentaifon of llems of Other Compeshonsive income.

“The financle) statamonds are ganscal purpose financial stataments that have been prapared In accordance wilh Australian Acgounting Standards -
Reducad Disclostire Requirements of the Ausirallan Aceouniing Siandards Board (AASE} and the Australian Gharities and Nof-Tor-profils Cormmisslon
. Acl 2012, The company Is s nol-for-profit entily for financial reparting pusposes tnder Australian Accaunling Gtendards,

Ausiralian Acoounting Standards set out apcaurting pollcies fhal the AASE has concluded would rasull In financial slatsmants conlakiing relavant and
rellabe infermation abeul lmnsactions, svents ant candilions, Malesial acceunting poficles adepted in the preparaion of the financlal stalements are
presanted below end have hean conslsiently applied unless stated olhervise,

The Snancial stalements have bean prepared on an accrual basts and are basad on historles! costs, modified, whers apyiicabls, byihe measurement al
falr valiie of seleslod non-current assels, Ananclel Assots and fnancial Rabiites. .

“Tha financlal stetaments aro prossnled In Austratian dellars, whichTs alse the company's [unctional currency.
{b) Carrection of prier poricd errors

{1} The company volustarily elested to classify Affordabie Houslng Assela {Land and RBuildings} for ihe financlal year endlng 30 Junie 2645 as Invesiment
Propardies In accordancs with AASE 140 'wvestment Prapedy’, As at30 June 2015 land held al Wallewond Estate, Gamum Dovwns, was classified In
\otdl as invesiment Property. This reciassifeation Included both the land to be rlained (f2ir value of $1.8m) and the land (o ba sold {falr valua of $5.6m).
The tatef fair yalue gain recognised o the Watllowood Jand {olalled $2.6m.

The company has since identifled that tha fand held for sale did nol meet the recagniiion crileria of vestmenl property. As land held for sale, this should
have been acceunted for I accordanca with AASE 102 *lnventorias’

{1i} tn 1ha prior year $538,784 of long service leave wes classified as a non-etrrard flablity as it was not expected (hal those entiflaments would bs
cansumad wilthin £2 monihs. As thera was ne uncondilional iight to defer e paymant of {his balance If e sallfement was taken, i should have been
serorded as & current Fability under AASE 101 'P. lion of Finenclal & \ts', On iyl basis, the amount of $538,784 bas been reclassified from
non-eliTent o cureant as cisclosod below, :

Glven o malesial naltra of the amors, ihe fnancal stalaments for the yaar ended 30 June 2046 have boan retrospaclively reslated.

The lablo below provides a summasy of the affected finenciel statement Tina ltema (or prior periods, as follovs:

Previous Resfated
Amount Adjustrnrt Amount
3
(7015
Consalldated statement of profit and fuss
REVENUES FROM OPERATING ASTOVTES
Falr valua galnsf{losses} on [nvestment properiies 4,227,004 £2,601,812) 1,373,818}
NET PRCFIT 10,687,899 {2,601,812) B,0E6,387
Consalidated statemont of financial position
NON-CURRENT ASSETS
Propedy, plan! and eguipment 7,480,060 9,307,171 16,497,261
invesimant proparly 288,414,702 {11,808,783} 266,505,919
CURRENT LASIITIES
£mployas Bonefils . 754,034 638,784 1,203,728
RON-CURRENT LIABILITIES
Employea Beneiils 694,333 (538,794} 165,638
EQUITY
Accumulaled suiplus 235,494,575 (2,861,812) 223,802,853
Asat 1 July 2014
Consolidated sintement of financial position
NON-CURRENT ASSETS
Property, plan and equlpment 1.047.762 8,019,082 15,066,044
lnvesimenl properly 260,082 486 {8,016,082) 252,843,394
EQUITY

Accumiated surplus . 245,806,575 - 216,806,576




LODBON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE
ABN, 28 001 883 623
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

{c} Propexty, plant and equipmont

Each class of property, plant and equipmant is carried at cost or falr value as Indlcated jess, whete applicable, any accumulaisd dspreciation and
Iimpairmenl fosses.

Land and buiiings

Freehold fand and bulldings sra canied af helr falr valua (belng the amoun for which an asset cold be exchanged belveen kaawladganble willing
parkes In an arm's lenglh transaction), less accumulated depreciation for bulldlngs. Municlal rate assassmonls are reviewad anpually to consider the
falt vali2 of these assals, and this informalon Ts supplementad by extemal properiy valuations oblalned In accordance wilh the debl facity agresment
nakt wilh the bank.

Whara Ihe nssel |s purchased of conskeuclsd during the current financial year, the direclors have assessed that cost zeflects falr value,

The cost of fixed assels capstriotad within the company Inciudes the cost of materfals, direct fabour, borrowing costs and an appropriate praporion of
fixed and varjable overheads.

Inoreases [n the canying amourt arising on revaluation of land and hulldings are crecitad to a ravaluation stmlus in oguity. Decreases that offssl
pravious increases of the same asset are recognised agalnst revaliation surplus directly in equity; al} other taereasas are recogilsad in profit or loss.
Each yoar the difference between dapreriatlon basad on the revalied carrying amount of the assel cherged (o the stalement of prefit or loss and clhet
compratensive ncome and deprestsilon baaed on the asset's eriginal cosl Is transferrad fem the. revaluation surplus to refained earnings.

Any accumulaled deprecialion al tha date of revaluafion is eliminatad against tha gress arying amount of the assel and the nel amaunt is rostated to
the revaluad ameunt of the asset.

Plant and equipment

Plant and squipment are measured on the cost basis and therefors carsied al cosl iass accumulated depreclation and any accumwlaled Impalrinent. In
the avent the carrylng amaunt of plant and equipment is greater than the estimaled recoverable ameual, the carrylng amount Is wiillen down Immadietoly
1o the Bsiimatad racaverabla amount and impairment losses are recognised elther in profit or oss or as a revaluation dacrense if (he impaifmsnt losses
ralzte ta a tovalued assal.

A farmal sssessmeni of racovarable amount is made when impalrmont indlcalors are present,

The carrying amount of plant and aquipmant Is reviewed annizally by directers to ensura it is not In excess of the recayerable amounl fom thess assels.
The recoveraiole amount is assessed on the basls of the expected net cash flows that will ba received from {he assel's emplayment and subsequent
dispasal, The expecled nel cash flaws have been discounted to thelr present values in determining recoverabla amotials,

Subsequent costs ass incljuded in {he assal's carrying ameunt or recagrised as 3 separala assel, as appropriale, only when & is probabla that fulure

ecanamic bensfits assaciated with The item wifi flow 1o the company and the coal of ihe |lem car ba measured refiably. All other ropairs and mainfenance
are recognised as expanses in the stalement of comprehensive Tncame durlag Lie financial pariad in whick (hey are Incured.

Deprecialion

The depreciable amount of ali fixed assets including buidings and capitatised tease assels, hul excluding freshold land, is deprecialed on a siralght-fine
basis over tha assel's usaluf life {o the company commencing from tke {ima the assat is held randy far use. Leasahold improvements are dopresiated
over the sherler of elther the unexplred period of iha leasa or e estimaled useful fives of the improvementa,

The fapreciaiion falas usad fur each class of depradiabla assels are |

Class of Fixed Assel Depreciation: Rate

Matar Vehicles 20%
Fumiltire 10%
Compuler Equiprsant %
Other Offfee Eguipment 20%
Aildings - Non Affardable Housing Assoclalion Properties - Offices %
Buildings - Mon Affordable Housing Assoclation Propartfes - Other 3%
Lsasehold improvemenls 10%

The assels' residual values and usef lives are raviewed, snd adjusted if appropriate, at ihe end of aach reparting perlad.

An asset's earying amount is wiitters down immediately lo Its recoverable amount if tha essol's carying amount Is greater fhan its eslimalad recovarable
ameunt

Gains and losses on disposals are dolermined by comparing pracasds with the canying amaunt. These gains and losses are includad In the statemant
of cornprahensive incama. When eevalued assels are sold, amaouals included in ihe cevaluallon surplus relating to that asset are lransfewed to ralained
eamings.

{d) Employes banefits

Provision is made for the company's lisbllily for emplayee Senefils arising rom cervices rendarad by employees fo the end of the rapoding perdod.
Empioyee benefiis that are expected lo be setifod within ene year have besn maeasured al the amounls expacied 3o be pald whan the fabillly is settiad,

plus related on-cosls. Employes henofits payabla later than one year have been measured at ihe presant valus of e estimated fulure cash oulfiows

Io b made for Uvose benefils. In dalermining the liability, canaiderallon Is given 6 amployea wage Increases and the probabillly that ihe emplayas may nat
salisiy vosting raguirerents. Those cash fows a7e discountad 1sing markal yields or: nutional geverament bonds with terms lo maturity that match

the expected timing of cash flows,

{e) Gash and cash aqulvalents

For the purpose of the Stateinent of Gash Flows, cash Includes cash on hand and al call deposits with banks, bul excludes cash invesimenis with more
than 96 days to maturty.

{fy Comparative figures

Comparative fgures for {he pravious year hava beert Ingludod as pequlied.




1.ODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE
AB.N. 28 084 883 823
NOTES TO AND FORNMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

{4} Rovenun regegnitlon

Granis

Opereting and capilal grants ane recognised on gn aatrual basis in accerdance with Accounting Standard AASD 118 - Revenus,
Whare grants recelved ding Iha finenalal yearween oblainad en lhe cendion that thoy he expended in a parfictiar murner or
usad over a parlicular peried, and those condifiens were undischarged al batance date, the unused grant amount has bean
fecagnised ag sommiad Incoma for the subseguent perled and fisclosed al note 44 as a cument dabily.

Renl
Reniel Income derived f#om properlles managed by, bul nol owned by, HHE |s recagnised on a cash basis,
Rentai lncoma derved from properiss managed and awned by HHE Is recognised on an acorusl basls.

Other Income

Interest revsnue fs tacognised on a properlional basts whon the payment is dus, or fhe payment s ranaived, whichever ocours first,
Profit arloss on dlsposat of properly, plant & squlpment le determined when confral of the asset has irevocably pasred fo (he buyer,
Al other favenues, including subsidias and olaer feas for servics, ara racegnised when lhe servica has bean provided, or the
paymanl is recsived, Whichever acours first.

{h} Interest hearing liabilitles

inlersst beariag Tables ara eooynised al the face value payabla at he expirallon of the agread tem,
Inleresl expense is recognised when payabls.

1) Finanelal Instruments

Initlal Recognition And Measueman!

Financial assels and fvancial Tabiifies are recagrised when fhe emity bacaries & party to the conjraviual provisions (o the
Insteurent. For financiat assels, tis Is aquivalent lo the dale that the company commils leelf {o sliher pupchass at sell the
assal {I5; trada dale accounting s adopiod). Finandal Instrurnenis are Initiatly measured at falr vaiue plus transacllon costs
axcept whera the sirumant is classifled ‘al fair valug through profil oripss’ in which <asa iranseciion cosls are expersed
to profit or 1638 immediately. :

Glassification And Subsequen! Measurement

Financs instruments are subsequently meastired at either falr velus, amorlised cost using e effective intarest rate mathod

or cost. Falrvakie repreaents the amount forwhich an assst could ha axchanged or a llability setllsd, batween knowledgeabla,
witiing pariies, Where availabls, quoted prices in an aclive merket are used lo dotarsilne falr value, In ofher droumslances,
valualion techniguss ara adopled.

Amorlised costis calculated as: .

i ihe amount at wiilch the financial agsel or financial liabillly 's measured al infila} recognition;
il. teas principal eepayments]
. phus or minus the cumulative amorfisation of the difference, It any, hetween s amount initially

recognisad and the matusly amaunt calculaled using the wifaciive Interest melhod; and
A less any reduction for impaimnent.




LODDON MALLEE HOUSING SERVICES LTD
TRADING AS HAVEN; HOME, SAFE
AB.N. 28 081 883 623
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

The effactive Interest methad is used lo aliccate interest Income ar interest expense over lhe ralovant perod and is
squivalont ta lhe cate That oxacty discounts estimated fuluea cash payments of recalpls (including fees, transaciion

costs and other premlums or discounts) through the axpacled fife {or when this cannot be reliably predicled, the centractuat
form} of the financial instrumant to e nat carrying amount of the financlal asssl or financlat llabity. Revisions lo sxpasted
fulre nel cash Nuws will nacassiale an adjustmenl 1o the samyiag valie with a consequentfal recegaliion of anfncoma

or expensa in profil or loss,

i Flaancial assels at fair valua thiaugh profit of loss
Financial assels aro classifiad al 'fak vajus fhrough profit or loss' when they are held for rading
for the purpasa of shorl-lern profit taking, or where (hay are derivatives net held for hedging purposes,
ar wheart lhey are designated as such o avald an sccounting mismaleh o 16 onable parformarnce
evalualion whera a group of financlal assels is managed by key menagemant personnel on a falr value
basls In aceordance with 2 docurnented risk managament or investmend strategy. Such asssts
are subsequsnily meastred at falr value with changes In camying value being Included in profil or loss.

i Loans and receivabias
Loans and receivabies are ner-dervative financlal assels wilh Gxed or dotarminabls paymants tal are
not quated In an aclive markel and are subsequenlly measured at amodisod cosl,

. Held-to-malurily Investiments
Held-to-malurily veslments are non-dorivalive financial assets that have fixed maluriles and fixed or
daterminable payments, and it s tha entity's latentlon to ho'd these Investmanis o maturity.
They are subsequéntly measured at ameriisod cost.

. AvaBable-for-sale financial assela
AvaTable-for-sale financial assels are non-dedvalive finandlal assels that are eithar not capable of
belng classified inte ofher calegories of financizl assets due to ihelr nature, or they ere doslgnated
as such by managamant, They comprise Invesimentz in the equity of other entilles vhore theve Is
nefier a fixed matuity nor fixed or determinable payments.

V. Financlal liabililies
Non-darivalive financial liabililies {sxelutiny financlal guaranlees) are subsequonily measured at amorlised cost.

vi Derivativa Instruments
Perjvatives ara held for hedging purpases and they are maasured 1 net prosant vakie (¢efar lo Note 7).

The company designzies cartain darvaliyes as eilisc
{1y hadgas of the jair value of recognised assets or Habilites or a ftm commitment {faic value hedge);, ar
1) hedges of Mghly probabla forecast ransactians {cash Nlow hedges}.

Althe incaplion of the ir tan the red ilp hab hedging tastiuments and hedged ilems, as well 23 the company’s 1lsk
management obfoctiva and strategy for underteking varicus hedgs transacilons, is documented.

Assessments, both af iedge ncaption and on an ongolng basts, of whelher e derivalives ihat are used in hedging ransactions have basn
and will continua to he highly effective in offsslling changss & falr values or cash flows of hadged ltems, are also documented.

(i} Fair valua hedge

Chaenges In the fair value of derivatives thal ara designated and qualify as fair value nedges are recognised in the stalemant of
comprehansive income, togelher with any changes in the falr vaiue of hedged assels or Ilabiiilies that are altibutable to the hedged risk.

(il} Cash fiow hadge

Tha effactive portion of changes In (he falr value of darivalives that are deslgnaled and qualify as cash flow hedges s delerred to a hadge
reserva In equily. Amounts accumulated in the hedge (nserve in eqully are fransfertsed to the stetement of camprehonsive incaima in the
periods when tha hadgad item wik aflsct profit or foss and inclixled in ‘elher comprehensive Income”.

The galn o loss relallng te any ineffeclive perfien Is recognised immedialely in the slalemont of comprehensive Income as ar Hom of
rayanus or exgense from aperaling activilias,

Fair Value

Falt value ls delermined based on currant bid prices far all quated investments, Valualion lechniques are applied to
datermine tha fal value for alt untisted securdliag, inckiding recent arnv's longth transagilons, referance 1o slmilar
instrumenis and oplicn pricing models,

Impafment

Al ezeh reparting date, the anFly assossas whelher there s cbjeclive evidence ihat a linanciat Insirument has hean impalrad,

In the case of availabla-for-sale franclal Insiruments, a protonged deching i the value of the instument Is conslderad to

determing whether an impairment has afisen. Impairment losses are recopmised in the Stalament of Profit or Loss ang Ofer Coreprehensive icoms,
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Derecoynilion

Fifancial assels ara derscognissd where tha conteeciual rights to recelpt of cash flows expiras or the assal Is transfsrred

to enaiher party whersby the enlity na longer has oy slgnificant confinuing Involvemend in the dsks and benefils assoctaled
with the assel. Financit lizbiilles are derecognised where the relaled obligations are eliher discharged, cancelled of
expired, Tha differonce balween the canylng valua of the financiai liabliity, which Is extinguishod o fransterred to another
parly and e fair vaiue of considaralion paid, inaluding lhe \ransfer of non-cash assels or Jabllilies assumed, Is recognised
in profit or loss,

{1} Hew Avcounting Standards for appiicatlos In future periods

Allhe dals of auihorisation of $o finencial reparl, a number of Standards and Inferpratalions wers la issua bt not yet effeclive.

Standardfintarprelation Eifective For Annuel Raporting Poriods  Expactad Ta Bo Initially Appliad
Beglnning On Or Afler in the Financiel Year Ending
AASE 8 Financlal lnstrumenta!, and ihe relevant amending standards. 1 danuery 2018 80 June 2018
AASB 16 'Leases’. 4 Jantary 2019 30 June 2019

Thess slapdards are not sxpected to malerially impact he organlsation.
k) Loases

Leases of fixed assets, where subslantialiy all (ha isks and benefits Incidental to the cwnecship of s Assel—~ but nol th fegal ownership -~ are
fransforred to eniities in tha company, are classifiad as firance leases.

Financa leases are capfiaised by recognising sn assal and a llbiily at the lower of the amoumis aoual o the Talrvalua of the leased proparty or the
presend value of the minimiu lease payments, inchiding any guaraniaed residual valuas, Lease payments are allocaled belween the reduction of lhe
leaso Jiability and ihe lease [nlerast expense for the period, .

Leased assels are depreciated on a slraight-fine basls over lhe shoder of thelr eslimatad useful lives or the lease temy.

Lease payments for opereting leases, whare substanlially alt he risks and bansfits remain with tha lessor, ar tecognised as expenses In the. perigds ins
which fhey ara Incured, .

Lease inceniives wider aperaling leases are recognisad as a liability and amortised ona slealght-Tine basls over 1he laase term.

) Impairment of assets

Al the end of ench raporiing period, the Company asssssos whether there s any indlsation that an asset may he Impatred. i such an Indicalfon exisls,
an Impsirmont (ost Is canted out on e assel by comparing tho racoverable amount of he asset, baing the higher of the assel's fair value [ess cosls le
salf and valus in use, to the assal's carsylng amounl, Any excess ofths essel’s canying amount over lis ramoverable amount Is recognisad immediately
In profi o loss, Unless the 4ssotis camied at a ravalued amovnt Iz eccordance with enother Slandard (g in acaerdance with the rovaluallon modsl in
AAGB 118), Any Impaimment loss of & revaliied assel Is trealedas a ravalualion decregsa in accordance wilh that olher Standard.

Where 1 i riel possibie 1o estimals he racoverable amount of an individual assel, the Company esiimates ihe recoverabls amount of the cash-
generaling unk to which the asset balongs.

{m} Yrade and other rocelvables

Trade and other racelvables include ameunis due from cuslomers for goods sold and services performed in the ordinary colirss of business,
Raceivables expecied fo be caliected within 12 monihs of the end cf the reporing oariod are classified a5 currant assets. All other recelvables ate
classified as non-curanl assals.

Trads ang olher cacelvablos ara [nillaly racegnised at falr vailie and subsequently measured ol amorisad cost using the effectiva Tnlerest methad, less
any provisian forimpalimeni.

[n} Trade andd other payabies

Treda and other payables raprasent The {lablfities for geods and sevices received by e andity ihat ramaln npald at he end of the reporling pared. Tha
balancs Is recognised as a surcent lability with the amounts narmally pald within 30 days of recognifions of the fiabillly,

{o) Borrowing sosls

Borowing cosls directly altibulabis 1o the acquisilon, consluction or production of assste {laciuding affordable housing properties) thal necesuaiily ke
a substaplial pedod ef ime fo prapare for thalr intendad use o sale am capllaised Lo The cost of those assels, until sush ime as (he assels are
substantally ready for lhetr tntended use or sale.

Al othar borrowing costs are recnpnisad in profil orlozs In the perlad in which they are Insuryed.
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{p) Goods and Services Tax (GST}

Revenues, expenses and assets are recognised ael of the ameunt of GST, axcepl where the ameunt of GST Inctrred is not recovarable from the
Ausieatlan Tagation Sffica (ATQ).

Racaivablos and payables are stated Inclusive of Tae amount of GST recelvabla or payable. The nel amotint of GST recovarabls from, or payabla to, he
ATO is Included with olhar racolvables or payablos in the stalemant of inanclal posilion.

Gash fows are presentad or a gross hasis. The GST components of cash flows arlsing frem invesling or fnancing aclivilles which are recovarable fram,
or payable 1o, the ATO are prasentad as operaling cash flows neluded In recelpls from customers of payments to suppliess.

{q) $ncame Tax

1 oddan Malles Houslng Services Lid Ts a pot-for-prefit public banevolent Institulion, endorsed as an Income tax exempt chatilable antily under
suhdivision 50-B of the income Tax Assassmant Al 1997, and as such js exempt from payment of Income tax.

{r) Critical avcounting estimales and judgments

“The direclors ovaluate estimetes and judgments incorporatad Inte tha financial statemnents hased on © ieal knowlsdge and best currenl
informalion. £ assume & nlo expectalion of fbure sveals and are based on cusrent tronds and aconcmlc dala, oblained bath externally
andwithin the Gompany.

Koy eatimales

(@ Impainmtent — gonoraf

The Company assesses impakment al each reporting dale by evaluafion of condilions and events specifls o tho Company that imay be indlcative of
impairmant tggers, Where an Ipalsmen tigger exists, ihe recovarable amonnt of the assel Is datermined. Velue-in-use calcutallons performed in
assesting the necoverable amounis Incargorale a numbaer of key estimntes.

Koy judgments

{l) Provision for impairnent of racelvables

Included in recelvablas al the snd of the rparting period is an amount receivable From lanands I respect of ront in amears amounting o $98,128. While
Ihere 15 inherent uncertairty i felation lo the colleclabilty of this <obi, the directers understand that thefull amount of tie dabt [s uniikely e ke
recoyesable from the tenants, end tharefora a provislon for impalrment has baen mads,

(s} New and amended standards

The Company have not added any new or smended standards which have impacted on these financlal statements,

{t] Censelidation

During the prior year HHS merged wilh Prestan-basad housing provider Norin East Housing Servicas Ltd.
An Aasel Transfer Osed was signad on the 1876114, with the merger eompleted on 30/9/14, al which fime HHS
acauired te operallons and nat asssts of Norih East Houslng Services Lid.
At balance date, the Nerih East Housing Services Ltd enllly has wound up operations,
HHS had conlrot of the erélty doring the 2015 yoay, and zlected ta disclosa the assel helancas held
wilhinn Nerth East Housing Services Lid befov.
Morih Sast Housing Services Lid, icludsd In Statement Of Financlal Posiiion of HHS.
2018 2016

- $
Cash i - 483,430
Invesimaent Properllas - - 4,189,000
- 2,672,430
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NOTE 2: COWPREHENSIVE INCOME 2016
Comprehansive ineome has bean deterrmined after:

(a) Charging as expenses:

Novements in provisions

Depreciaiion of properly, plant and squif t 484,476
Amortisation of properly, plant and equipmant 324,487 .
Anruial leave expensa 130,835
Long saivice leave expanse 76,400

{b) Craditing as Income:

Interest raceivad 22,355

Frofil / {loss} on disposal of proparty, plant and equipment {167,200)
NOTE 3: CAPITAL GRANTS

During Ihe year speailic purpose caplal grants were racolves and elther expended on non - current assels o
unspant &l year end. In accordance wilh Auslralian Accounling Standard AASE 118 - Revente, these grénts
nave been recognlsed as operaling income and the assels, whera putchrsed, have heen

capitalisad and depreclaled. The amaunt yacognised as operaling reyenus ared

2048
§
Granis to acguire afferdable housing properlies 231,086
231,085
HO'TE 47 REMUENERATION AND RETIREMENT BENEFITS 2018
5
Folal remuaeraion pald (o directars,
Includsd in amployee satarios, hanefils and sn-costs 131,000
131,600
NOTE &: CASH AND CASH EQUIVALENTS 2016
$
Gash af bank 4,880,352
Meney hedd In trust 10,864
Tenn duposit 3,664,248
6,265,584
Money hald In frust rapresenis funds hald on hehalf of the Gommunity Enterprisa Foundation Ply Lid
{hat are baing Bppliad to & Tsunaml seconstinicllen project in Sii Lanka,
NOTE 8: RECEIVABLES 2018
E
Accrued fncome 2,814,778
Debtors and prapayments 424319
Less Provision for Impatrment of recelvablas (£8,128)
3:140.859
Impaisnent of recolvables
. T agalng of the lmpaired rocoivables recognised ahave are as follows
1 10 3 monihs 69,482
3 {0 6 menths 28,646
99,128
Movemenls in lie provislon for impalrment of casalvabies ara es folfows
Opening Balance 88,076
Addillorsaf piovisions recognised 85,891
Recalvables willten off during the year as uncofleciable {64,758)

08,128

2046

454,898

40,226
167,600
214,870

302,695
{74,636)

2616
$

910410
410,410

2015

78498
78,488

2016
%
3,865,022
4,975
2,534,248 -
7,306,145

2048
§
2,460,436
28,715
{66,076)
213,074

45,837
17288
66,076

57,118
84,197
(75,239)

66,076
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Past due buf not impatred
Guslomets wilh balances pasl dus hul withaut provision far [mpalsment of raceivables amourt fo $63,440 at 30 June 2018
{850,924 ol 30 Juna 2018). Management did nof consider a credit sk on the aggregate balances after rayiawing agoney
credit information and cradit terms of customers based an secent collection practices.
The agslng of the past due but not impaired raceivablos are as Kllows :

1 lo 3 monliis 31,124 14,856
3 to @ monibs 2,881 1,448
aysr 6 manths overdua 19,456 44,020

£3,440 £6,324

NOTE 7: DERIVATIVES

The company Is parly to derivative financtsl inatrumants In the normal coursa of buslness In order fo hedga exposire to
fucluations in cnsh flow dug fo Buctuations In Intorest rates In accerdance with HHS's financld) risk managemant pelicles,
HHS has entored Inle an Intarest rate swap conftracl, which requires selllement of nel Inlores receivable or payable al
30 day infervals. The falr valus of the interest rate swaps at repojsting date are recognisad in the Statemenl of Financlal
Posiian as follovs:

2016 2015
H §
Interast raie swap - cash fiow hedge - Currant Liability 220,524 306,958
Inferesl rate swap - cash Gow hedga - Non Cutrent LiabiflyXAssat) 531,184 {47,734)
760,645 34,227

Intsrast rate swaps aro Used fo hedge cash faw dek assoclaled with fulure ¥ansactions, Gains end lossas gising rom changes ia tha fair vakie of
darvatives are Iniflally recognised directly In a hedgo reserve In the syully section of the staternent of finencial posilion. At the date of the lransaction,
ameunts included Ir: the hadga reserva are iransferred fram equity and includad In alther tha sialement of profil or Joss and olher comprehonsive income.
or tho cost of assels, The stalament of changes In squily incledes any lransfars te and from e hedge raserve,

. {Raatated)
NOTE b: PROPERTY FLANT AND EQUIPMENT 2616 2HE
Nats . $ $
Langd at dirocloes' valuallon 1,321,362 1,318,811
aa) 4,321,362 1,318,811
Buidings at direstors valuation . 5,060,659 5,049,071
Leas accumulated depreciation {643,976) (440,224}
8(a} 4,616,684 4,600,847
Land hetd for sele 8(h) 4,425,673 i 5,632,465
4,426,973 B.632,466
Laasehoki improvements at cosl 113,875 96,886
Loss acoumutated depraciallen {42,087 {32,5286)
8{t) 70,788 84,360
Plant & Equipment al cost 2,720,483 2,269,524
Less accumuiated depreciation (1,180,411} £4,071,484)
(b} 1,540,082 4,198,682
Wark In Progress af cosl 5.239,134 4,714,706
a{by 6,239,134 3,774,705
Total Property, Plant and Equipment 18,114,023 16,497,251

{a} Land and bulldiags {ather thar Affordable Houslng Assels classilied as nvestment Property) are cardod af thelr falr valu, fess accumelatad
depreciation on bulkiings to reporling date siaca date of last revalualion, Land and bidings were last re-valusd 6y 30 Juns 2019 based on coundl] rales
noflces valvalions undartaken in 2619, As &l raporiing dale, ine Directara hiave assessed shjactive evidence te dalermins thal ihe camying vaius of land
and bultdings s falr, based o currenl market dala and subsequenl appredsal of properies.

{7} Reconcifiation of the carrying amounts of cach dass of asselst

LAND HELD  LEASEHOLD PLANT &
2118 FOR SALE IMPROVEMENTS  EQUIPMENT LAND BUILDINGS WP TOTAL
Carrying value at beginning of year 6,532,468 64,380 1,188,082 1,218,811 £4608,847 3,774,705 16,497 261
Plus addilions at cost - 16,989 780,867 2651 14,688 2,464,428 3,276,424
{.oss disposals {3.106,483) - [58,103) - - - {1,164,698)
Less dapreciaiion/amerdsation - {10,661} (380,744} - (103,751} - (495,056)
Asset revaluation - - - . - - - -
Carrying value at end of year 4425573 70,788 1,640,082 1,321,362 4,516,684 5,239,134 184,114,023

LAND HELD  LEASEHOLD PLANT &
2015 {Restated) FOR SALE IMPROVEMENTS  FQUIPMENT LAND BUILDINGS wip TOTAL
Catrying vaiue al beginning of yoar 5532468 65,480 1,002,794 1,318,267 4,663,231 2,486,626 16,088,844
Plus additions at cost - 9,12¢ 77,072 2644 46,814 1,288,07¢ 2,063,636
Less disposals - - {168,104} . - - (168,104)
Less depresiationfamoriization - {10,226) {353,669} - {101,196} - {4656,123)
Agsal revaluaiion - - - - 0

Cariying value al end of yaar ’ 6,632,460 $4360 1,188,062 1310611 4,608,847 3,774,705 18,467,261
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NOTE 8: INVESTMENT PROPERTY

{a} Recenciliation of tha canying ameunts of Investmenl Propary: (Restated;
2018 2015
[NVESTMENT PROPERTY 3 $
Balance at the beginning of the year 266,506,819 252,843,304
Acquigliion of invesiment properly 3,088,869 6,520,643
Disposel of Investmant property (1,106,463) . {1,484,500)
Changs in fair value of inveslment properly 3,418,924 {1,373.618)
Hajence al iha end of the yaar 764,805,419 258,505,919

[} Affordable Housing Assels {classifiod as Ivesiment Propaily) s carrled 3} thair falr value =f feparing date. Falr vajue has boan delermined based
on eouncll rates hotices valuations underieken in 2016, or allomative vajuallon sources where colincl valualions are not available, As al reporling dels,
97% of invaslmant property {by valus) has been ineluded al councit valuation, 2% {properly still undar cansiruction} 15 ncluded at cosl, and the
remalping 13 Is based o olher Indapendent valuations undertaken In July 2014. As at reporling dale ihe Direntors have assessed chiecliva evidones to
delermine thal the camying valus of invastment Pmpsrty is falr, based on cirent market data and subsequent appralsal of properies.

(c) The Director of Housing has a reglstercd intarest on the lites of he company’s afferdeble housing
associalion propertiss. A ragistration of the Direetor's interest undar Iha pravisions of the Housing Acl
1983 hag the effect of prevenling dealings in the {ifle withoul ihe censent of tha Director af Houslng.

& s intended that the compeay will st be able to bosrow against the assel and sacura horowing by
merlgage. The company has a firel reglsterad martgags ovar nominatad affordable housing assoclallon
tHlas With The Bendigo and Adatslde Bank Limiled.

NOTE 70: OTHER NON CURRENT ASSETS 2016 2018
_ S S,
Housing subsidy menagemant sighis . 1,321,812 1,078,638
NOTE 11: AGCOUNTS PAYABLE 20148 2048
8 §
Unsecusod abilties
Craditors and cther payables 1,266,508 543239
Accruad experisas 270970 618,384
1,576,479 1,059,624

Relsr ta Note 32 for deefled information on nanclal nstruments.

NOTE 12: TAX LIABILITY / (ASSET) 2018 2016
3 g
{587 {Racalvable)/paysbis 195674 {147,269)
PAYS Tax Payable 180,484 62,799
86,158 {64,458)
KOTE 13 EMPLOYEE BENEFITS {Restated)
zp16 2018
CURRENT 3
Frovlslon Yor aanual leave 748,164 617,219
Pravision Tor {ong service leave ) 674,118 576,508
4,422,267 4,283,728
NON-CURRENT
Provision for long service [eave 234,336 165,638
234,325 165,638

Mavements In the provislon for employes benefits sra as fallows :

Opaning balance 1,449,267 1,076,788
Addilionet provisions pocognised 871126 668,919
Amounts Usad (663,780} (684,440)

1,656,662 1,449,267

Provision for employae henefits represents amounts accruad for annual leave and long service lsave.

‘The aurrant portion for this provision inckides the {otal amount acarued for ahnual feave entlifsnents and the amounts acorued for long
sevite leave entiliemenls that have vested due fo smployees having compleled the required perlod of gervice, Based on past
experience, the company doss nol expect the full amount of annual laeve or long service |eave balances classified as current abilties to
e sellied within e naxt 12 monihs. However, these amounts must ba classified as current liabllifles since the company does not have
an unconditionat right to defer lhe sefilement of these amounts Ia the event smployees wish to use their leave entittement,

The aon-current porllon for this provision incades amounts acorued for long service leave entiilements Ihat have not yet vested in refation
to those employess who have hol yet compleled the raquired period of servics,

i calculating the present value of fulure cash flows In respatt of Jong service leave, the probablity of feng service leave beling taken is
based upen historival dala. The measuremsnt and recogniiion eriterla for employes benefits have bean discussed in Nofe 1(d).
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NOTE 14: OTHER CURRENT LIABWLITIES 2018 2015
$ $
Rents owing fo owness 243130 207,337
Commitied income 6,056,794 7.706,881
6,260,024 7916318
NOTE 156: INTEREST BEARING LIABILITIES 2018 2016
$ $
Curront 20,342 30,605
Nea Surrent 48,271,428 49,196,487
) Ap20,770 49,226,992

Loars lo be pald as follows ;

‘Wilhin: One yaar 0,342 30,508
One to five years 49,271,428 49,196,187
49,291,770 49,226,092

The interest-bearing dahl s secyred by a first raglslered morgaga ovar naminated freehald properties owned by HHS.

NOTE 46: CASH FLOW INFORMATION

Rocondillation of nel cash provided by aperaling aclivites

wilh nat resull for the year ' 2016 2015
3 3
Neat resull for he year 6,315,469 2.6840,370

Nan - cash fiows in net result for the year

Amodlsalion 321,487 16,226
Depreciafian 484,476 454,508
{Psofl) f loss on disposal of Asgats 187,200 71,635
Falr yalue gains on Invesiment Properlies {3,£18,124) 1,373,618

Changes in assels & liadliilies

s’ (i Hl {vab) (727,920) (767,079)
ncrease {decrease) in accounls payabls 616,855 22,368
Increase (decreasa) in lox fiakiilies [ asset 440,647 {318,063}
kereass (dacrease) in smployesa benefts provisions 207,336 o weAn
Increaso (decrease) in ofhor Fabillllas {1,656,557} 1,722,644
Nel eash providad by operaling aclivilles 2,670,863 5,882,106

NOTE 17: MEMBERS GUARANTEE
The company Is lmited by guarantee. [£the company is wound up, the Memorandum and
Ariclas of Association states [al every mamber is required to confibute a maximum of $10
sash lowards mesling any oulstandhig obligations of the company. As al reporiing dats
thare ware 10 full members (30/6/2018! 10 full members) to which lhe abova provision appilas,
The maximum amount that fe members of the company are required ta conlribule is $100 {2015 §100).

NOTE 18: RELATED PARTY DISCLOSURES

{a} Tcansactions hetwaen relaled parlias are on normal commercial lerms and conditions no
more fayolyatle than thase available to giher parlies tnless otherwise staled.

Mr Andrew Gaims, a direclor, is an employee of Bendlgo and Adelaide Bank Lid whichis e primary bank of HHS,

(k5 The names of those whoe held a posilior as dractor of the company at any Wime during [he year are as folows:

Sus Clarke Linda Dawar
Kon Balfrage Yoy Bridge
Witllam C'Neil Jan Boynten
Mulanle Rogers Davld Brant
Andrew Calns

John Murphy
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NOTE 1% AUDITOR'S REMUNERATION 2016 2015
$ $
Remuneralion of the audilor, Andraw Frewin Slowar, of HHS:
{1} for audit of ihe aceounls 23,768 24,800
{ii} for olher servites provided 880 3,008
24,425 24,604
NOTE 2¢;: OPERATING LFASES 2016 2015
§ §

A 1he Toporting date, HHS had the following obligalions under nor-gancaiiable
oparaling leases for the commercial leasing of oflice promises by the company
{thasa obligations ara nat racognised as |isbfiittes al reporling date):

Within oaa year 139,313 242,534

Cne te five yaars 166,733 092,490

Five yerars plus ) - -
295,046 335,024

Al raperiing date, HHS has no flnanca leases.
NOTE 29: COMMITMENTS 2016 2016
Atiho reporting dale, HHS had entered inio the {ollowing commitments in respact

af conatruction and fand acqulsiion conlracts relaling to afferdahia heusing propeitlos
{ihase obiigations are nol recegnised as abililles at raporting dals):

Within ong year 1,706,088 4,930,070

Oneto five yaars . -

Flva years plus - -
1,706,808 1,930,070

NOTE 22! FINANCIAL RIFK MANAGEMENT
The company’s financial Instruments consist mainly of deposits with banks, lacal money market inslrumanls, short-lsem Investiments, accounts
rocolvabla and payabls, borowings and leases, .

‘fhe camying smaunts for each calagory of financia inslrumants, meastred in Accordancs with AASE 139 as dotalled In the accouniing policles (o those
financial slalemens, are as follows:

2016 2015
S $
Fliiancial Assels
(ash and cash aquivalenis 5,255,664 7,385,145
Trade and siher receivables 3,§40,95% 2,413,074
5,096,533 0,808,219
Financial  labilifies —
Trade and oiher payabies 1,676,478 1,089,824
Inlerast bearing liabliities 49,201,770 49,228 292
50,868,240 50,286,616

Net Falr Volues
The cacrying vaiue of financial asssls and liabillies ae equivalant to thelr net falr values.

NOTE 23: BOMICILE ARD LEGAL FORM

Loddan Mallee Houslng Services Lid is n company limited by guarantee thatls Incorporated in Ausiralla and oparales usdar {he
\rading name Haver; Home, Sale (HHS),

The registered office Is Jocated at 81 Bull Stree!, Hohdiga, and the principal place of business {head offics) is lacated al

10-16 Forest Slreef Bendiga. -

NOTE 24: CONTINGENT LIABILSTIES AND CONTINGENT ASSETS

HHS s parly to a "Funding Desd® with the Directer of Housing. The Funding Daed provides (ha mochanism with which HHs

cbiaina funding from the Victeran Slate Government for tha purpose of funding capitat projecls lo achiove tha Viclodan Slate Govamments and

HH&’s objective of providing affordzbia rental housing lo tetanls on low Incomes. HHS recalvad capltal granls during the year.

Thess amounts are fncludsd at note 3 - Gaplial Grants, The Funding Daed provides that If ihe Funding Deed or any praject furdad under he Funding Daed
Is lerminsted for sny Teason, HHS |s required lo repay to the Diractor of Housing williln 30 days of arminalion, the Diractor's propotion of the

markel valua of th lerminatad projects and properties actuired under the Funding Deed, The Directars propariian Is calctlaled as the “Total funds

by the DiracicrMarkel value at e #me funding provided of property and asaste acquirad with funding X current market valie of properly and

assots acquired wilh funding” Tha directars are ncl ewars of any circumslsnces ihat cuiranlly exlst lo cause the Funding Dead lo bs terminated.
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DIRECTDRS' REPORT

The directors suhmit the financlal accounts of the company for the year srdad 20 Juna 2016,
DIRECTORS

‘fhe nanes of each perser who has beer v director during the year and to the data of this raport ara!

Sue Clarke Andraw Calms Janel Boynlan
Kan Belfrage Joim Murphy David Brant
Villiam O'Hell Linda Dewar

Melanie Rogers Tony Bridge

Directors have heen In offlce since the start of the financlal year to the date of this raport unless otherwise statad,

PRRNCIPAL ACTIVITIRS & OBJECTIVES

The principat activities of the company In the course of the year were to provide asslstance to thosn who are homeless or at risk of
becomlirg homeless; providing direct 1elief to thuse In poverty, This support was provided In the form of: -

{1} Short-term housing through our Fransitional Heusing Program,

) Birnct chent suppart througha rangs of suppart programs including Homeless Case Management, Homa Basad Psychlatric Frograms,
Cowmrinity Connecilons, Housing Support for tha Agad, Intensive Case Management, Saverplus & Supported Resldential Services
Programs,

[} Direct financlal asslstance through our Housing Estalilishrent Fund, Emergency Rellef grants and Flexibla Care Funds,

{iv} Provisian of affordabie housing to low ahd moderate-lncome famifles In Victorla.

No signifleant change in the natuze of these activitias occurred during the yest,

AEVIEW OF OPEHATIONS

Areview’ of the eparatians of the company dwsing the finencial year and the results of those operatlens is as follows:

The operating suspius far the company for the year ended 30 June 2016 vias $6,315,469, This result has been determined aftar
application of Australion Accounting Standard AASB 118 - Revenia,

SIGMIFICANT CHANGES IN STATE OF AFFAIRS
There have haen no slznlficant chenges In the state of affalrs during the year.
AFTER BALANCE DATE EVENTS

There are no mattars or ciremstanves that have arlsen since the end of the financial year that have significantly affected or may
sipniflcanily affect the operations af the campany or tha state of affalss of the company In future years,

ENVIRONMENTAL I55UFS

The eniity's operations ate not regulated by ny slzniflcant environmental regulation under a law of the Commonwealth or of a stats or
tepiitory.




MEMBER'S GUARANTEE

‘The company |s limited by guarantee. If the cempany is wound up, the Mamorandum and Arllcies of Assarlatlon states that vach ,

matnbar is requirad to contribtite 3 maximum of §10 sach 1owards meeting any autstanding obligations of the company, Asat3d fune

3016 there were 10 full members ta which the above pravislon applies. The totat amount the members of the company are requlred to

contrlbute s $180.

BIRECTOR'S PARTICUEARS

{a} Cwalifications, experience, and other informatlon,

Sue Clarke Chalrparson

Qualiflcations: Grad DIp, Business, Grad Dip, S.Sclence, GAICD, Frecutive Fellow ANZS06G, Graduate AMC CMC,

Experlence; Direstor since Movesnber 2010, alse currantly a Director of Bendigo Health Care Sroup, Loddon
Mallea Medicace Lacals Ltd troding as Murtay PHN, Ambuance Victerla, iember of AICD Bendigo
Advisery Board, and Owner & Dirsctor of Niftumblk Austrelts £ trading as The Light 5witch, Over
thitty five years experfence In Community Sector Leadarship and Management, fifteen years
expetience asa company divector znd governance,

John Murphy Directer

Qualiflcations: Bachelor Of Asts, University of Methourne, MAICR

Experionen: Diractor since 2001, Aty Officer, 40 yerss expesienca ln public sdminisication, community service
delivery zad the Defence Force,

William O'Noft Director

Qualifications: Rachelor of Arts {tirban & Regional Siudles), Curtaln Unlversity, Western Austsalia, MAICD

Expetienco; Directar sinca 2052, Owner/Diracter G'Nell Pullock & Assaciates Pty Ltd for 18 years providing
snecialist servioes In the fieids of strategle town planning and fecal and reglonal aconomle
developmant faziiltation. Cirector on the Board of Celthen Waler Corporation.

Tony Bridge Director

Qualificatione: 8. Bus. {E¢on}, MBA [Monash), FAICD

fuperlence: Director, Bridge Advlsory Group Pty Ltd, Director, Brldge Siaclalr fraok Piy Lid. Diractor of LAHS
stnce 2007, Founding Partner - Burns Bridge Group (now Curds & Brown), sirateglo advisory and
project management business since 1588, Involverent In stratagic advisory in varlous sectars, but
vith speciic interest In afferdabla housing, retirement/aged care, hoenlty, church/aot for profits, and
others. In 2633 fotmded Bridge Advisery Group, an entity that provides speclalist adviseryand
transaction services for the aged casd ond senlors INing sector i Australla, China and other parts of
Asta, .

Mefanle Rogars Director

Qualificationst B.5c Oip.dus, Grad Cert, H, Grad Cert Prof. Ace,, BAICD

Experenca: . Dlrector stnes 2012, Formerly Gov Managez, Mount Al lar Shire Councll, 25 years
expotlance Ja publlc adminisiration, human resoutces and gavernance, Yen yeazs pravious Boord
axparionce. Cutrently Birector Setfarine Bayside Foreshore Committea of Managemank

Hen Beifraga Directar

Quafiiications: Dip.Bus, Studies, FCA, GAICT

Experiance: Dlrecter since 2018, Corapany dérector with currant reles on a sumber of hoards and committees,
Chartered Accountant with 34 years experlence In public practice,

Andrew Calrns Birector

Qualificatianst Bachielor of Engineerlng (Elactelcal), GAICD

- Experience: Dicector since Novamber 2040, 18 years axpari in senlor mansag £ rales, currently Chlef
Executive Officer of Community Sector Banking whiteh ts 2 Joint venture betwean Bendlgo aad
adelalde Bark Litnitad and Commuilty 21 Pty Ltd that speclallses ir providing finenclal sofutions to
the Not Fer Profit Secter,

Linda Dewar Director

Quallfications: Grad DIp. Arts CME {Monash), MAICD.

Experience: Oirector since November 2610, Broad hased senlor executive vith extensive buslness, financlal and
zeneral mattagement experience In the NFP, financlal services sactor and IT Industry aeross both
public snd private sector. Fiftear years expertence as 1 serving Board Member across @ diversity of
Intetests,

David Brant Diractor

Qualifications: Bachalar of Englneering {Mechanlcall, Post Graduate Diploma Business Adminisiration, FAICD.

Exposlence: Disactar slnce Septembar 2014, Chair Millumblk Communiey Health Servies, Buslness Interests In
renowahle enerey and manufactuiling sactors, Extansive exgetienca ia pen-execullve and senlor
exacutive rolos In the not-for-profit sector and privata entarprise.

lanet Boyaton Director

Qualiflcations: BTRP [Melb},Brad.Dlp Aust, Institute Campany Directers , FAICO, FPIA

Experfence: Director since Aprl 2015, Has an eatensive backgreund working in eizcutive positions In State and
Loor] Gevarament. Is a fatimer board member of Bendigo Health, CFA and La Trobe University
Caunsth,




DERECTOR MEMBERSHIP OF BOARD SUB-COMMITTEES

Linda Willam  Andrew  Malanie Tahn Janet David
TonyBrldge KenBealfrage  Oewar  SusClarke  O'Mell Calrns Rogers Murphy Boynton Brant
Remuneration &
Assessment X X X X
Commiitae
Risk Commitiee " " ¥ X %
Corporate Strategy &
Governance % X X X X X X
Committes
flnanc? B Audit " X X X X
Commillea
DIRECYOR'S MEETINGS

During the frangial year 14 meetings of diractors ware held. Attendances were:

HNumbrer

Director’s Nuraber ellgible te
MName attended  attend
Sue Clarke 14 14
Xen Belirage 13 14
Wiliiam O'Nall 13 14
Malarie Ragars - 14 14
Andrew Calras i 14
Joh Murphy 10 14
Linda Dawar i 14
Teny Bridga 8 14
lan Boyntan 13 14
David Brant 14 14

CORPORATE GOVERNANCE

The Board facllitates the ldanttfication of significarit areas af business tisk, Implemants procadures to manage such risks and develops
policles regarding the ostablishment and melntenanca ofapprepriate ethical standards. The Board devefops the oveyall strategic
directlon of the compapy and monltors the achievenent of this, and the Tranagerent of the company, using  policy governanca
frameviork, Their speclfi¢ rels 1s fo ensure compllance it lagal, statutory, and ethical matters; monitar the businsss anvironment; identify
business risk areas; identify business opportunities and monitor systems established to ansure prompt znd appropriate responses to

customer comglaints and enquides.

Remuneration:
Totel ramuneration 3010 $9,99%
Numbar of directors 0

In the previcus financial yaas ramuneration was as fallows:

Total remuneration 40 t0 59,999
Number of directors 9

$10,000 o 519,993 $20,00 to $29,959

] i

410,000 ta §15,955

1




AUDIT INDEHENDENCE DECLARATIGN

Acopy of tha Auditer's [ndepandance Declaratlon as raxulred under the Australicn Charitles and Not-For-Profits Commbssions Act 2612
s set outon page X,

BENEEITS UNDER CONTRACTS WITH DIRECTOR'S

Transactlons batwenn refated parties ars on pormal commerclal terms and conditions no more favourabla than those available to other
parties unless otharvlse stated.

This declaratlon s sizned Ia accordance with a resolution of the Beard of Directors,

Sue Clarke - Chalrpersan
Dated this dia('r 2018




LODDON MALLEE HOUSING SERVICES LTD
HAVEN; HOME, SAFE
28 081 883 623
DIRECTORS' DECLARATION

The directors of the company declare that:
1. The financial statements and notes, as set out on pages XX to XX

are in accordance with the Austrafion Chorities and Not-for-profits Commission Act 2012 and;

{a} compily with Accounting Standards being the Australian
equivalent to Internatlonal Financial Reporting Standards
(A-IFRS) and the Corporations Regulatlons 2011; and
{b} give a true and fair view of the company's financial position
as at 30 June 2016 and of its performance for the year
ended on that date; and :
2. In the directot’s opinion there are reasonable grounds to belfeve
that the company will be able to pay its debts as and when they
beceme due and payable,

This declaration is made in accordance with a resolution of the Board of Directors.

[ v priiele Sy PO S

Sue Clarke- Chalrperson
Dated this day 20156




